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The True Goal in Life is
to Buy Back the most
limited resource.




Wearing a Suit, Means | know Stuff

There is a difference

Over $1.8M in Assets.

L wrewt?

A combined 20 years of experience in the field of

Fast Food, Retail, Security, Military, Language
Translation, Accounting, Taxation, Auditing, Finance,

survivin

Cyber IT, etc.

“I’'ve been working since 1998... | know stuff.”



Wait are you qualified for this?

Maybe? | guess we will, see?

We’'ve been featured in NY Times, Business Insider x2, The Motley

Fool, Yahoo Finance, Rate, Bankrate, HerMoney, NPR, and

WLRN (via Twitter Spaces) and one of the Top 10 Best Debt Free Blogs in
2023.

The list goes on: Podcast, Paychecks and Balances, His and m”
€nnjg;
Her Money Podcast, Marriage, Kids, and Money, Journey to Launch, The 53:‘:’2?;‘:%:"3}:%2‘;5533“";e,.ﬁ
io egj
Black Financial Initiative Part 1 and Part 2, The Flavor Podcast, MulTYversed A:W;”“""j'”o o
Episode 36 —Show Me the Money, The Dreamers Podcast, and It’s My @ @
5 X

Money with Patrina Dixon.



https://www.nytimes.com/2023/05/27/business/401k-hardship-withdrawals-retirement.html?smid=nytcore-ios-share&referringSource=articleShare
https://www.businessinsider.com/personal-finance/ways-reparations-for-slavery-close-racial-wealth-gap-2021-5?utmSource=twitter&utmContent=referral&utmTerm=topbar&referrer=twitter&fbclid=IwAR3k0rnFtQcU_h6Qml0YqQtB1z87HiwMvIqkj2gPVh2XdihXDcdm1H-EKEg
https://www.fool.com/
https://www.fool.com/
https://finance.yahoo.com/news/manage-extra-debt-piled-2020-200032670.html
https://www.gobankingrates.com/net-worth/debt/manage-extra-debt-piled-up-2020/
https://www.bankrate.com/finance/credit-cards/removing-yourself-as-an-authorized-user/
https://hermoney.com/invest/inequality-and-financial-literacy/
https://www.badcredit.org/studies/the-10-best-debt-free-blogs-of-2023/#community
https://www.badcredit.org/studies/the-10-best-debt-free-blogs-of-2023/#community
https://podcasts.apple.com/us/podcast/life-sessions-create-your-own-path-with-lawrence-gonzalez/id1403202898?i=1000451127560
http://www.paychecksandbalances.com/
http://www.hisandhermoney.com/
http://www.hisandhermoney.com/
https://marriagekidsandmoney.com/podcast/financial-planning-goals-before-marriage-lawrence-gonzalez/
https://journeytolaunch.com/episode180/
https://podcasts.apple.com/us/podcast/interview-with-lawrence-the-neighborhood-finance/id1546954712?i=1000545500399
https://podcasts.apple.com/us/podcast/interview-with-lawrence-the-neighborhood-finance-guy/id1546954712?i=1000546774578
https://theflavorpodcast.libsyn.com/48-half-a-million-dollar-net-worth-in-a-few-years-w-lawrence-gonzalez
https://www.youtube.com/watch?v=2EL4hw0NbuA&t=12s
https://www.audible.com/pd/How-to-Build-Wealth-While-Paying-Off-Debt-with-Lawrence-Delva-Gonzalez-Podcast/B08ZM9SHCG
https://www.youtube.com/watch?v=2y_UqGsFkDI
https://www.youtube.com/watch?v=2y_UqGsFkDI

If that didn’t impressed you...

Try this on for size

I’'m giving speech to US Department of Treasury Employees, Florida
International University Employees, Khols’ Employees, NASA and even

Harvard Doctors.

“Just Google me.”




A Promise
and Ongoing
Commitment

For more information,

TheNeighborhoodfinanceguy.com

The Financial Griot Podcast

A~



http://www.theneighborhoodfinanceguy.com/
https://podcasts.apple.com/us/podcast/the-financial-griot/id1584209184

How Does
the Story
- Go Again?

i)



What will you learn this time???

1. Cash Flow Management

2. Tax Planning to Close Out 2024, and to Kick Off 2025: Prior gz
Year Contribution Deadlines, and Actionable Proactive Steps

3. Investing to Beat Inflation < The Most Important Part

4. Learning that “No” is a full sentence, paragraph and
dissertation.

zzzzzzz

You can’t help Others while Failing Yourself




The BIG Financial Literacy Myth

Financial Mindset + Goals Setting

INVESTING
BUDGETING CASH FLOW
MANAGEMENT STRATEGY
CHALLENGES STRATEGIES PERSPECTIVE TRANSFERS




Where are
we Now?

Internationally, Nationally,
Locally, and in the Household

“Think Globally, Act Locally”




Trump 2.0?
Project 20287

FOR STOCKS?

GROCERY PRICES?
IMMIGRATION?

STUDENT LOANS FORGIVENESS?
OLIGARCHIES?

BIDEN AND HARRIS BOOK
RELEASES?

Handicapping Trump’s Brain Trust:
The New Trumpiverse




Americans
are feeling

a certain type
of way...




+3%
Inflation
Example

Inflation is the rate of
increase in prices over

a given period of time.

From Inflation to
Recession,

CURRENT

EXPENSES
(EST 2024)

$40,000
$50,000
$60,000
$70,000
$80,000
$90,000
$100,000
$125,000

$150,000

EXPENSES
BY 2025

$43,709
$54,636
$65,564
$76,491
$87,418
$98,345
$109,273
$136,591

$163,909

EXPENSES
BY 2040

$68,097
$85,122
$102,146
$119,170
$136,195
$153,219
$170,243
$212,804

$255,365

EXPENSES
BY 2050

$91,517
$114,396
$137,276
$160,155
$183,034
$205,913
$228,793
$285,991

$343,189


https://theneighborhoodfinanceguy.com/inflation-vocabulary/
https://theneighborhoodfinanceguy.com/inflation-vocabulary/
https://theneighborhoodfinanceguy.com/inflation-vocabulary/

Global business cycle expansion continued, but monetary and political uncertainty
rose.

ECONOMY

Many major economies, including the U.S., remained in the late cycle expansion phase and registered hints of stabilization and even reacceleration in some areas.
Expectations of monetary easing have contributed to improving global financial conditions, and worldwide manufacturing activity has firmed. China remained an
outlier, as it continued to ease policy in hopes of reaccelerating from its growth slump.

Cycle Phases EARLY MID LATE
RECESSION

e Activity rebounds (GDP, IP, * Growth peaking * Growth moderating

employment) * Credit growth strong * Credit tightens " Falling activity
* Credit begins to grow * Profit growth peaks  Earnings under pressure " Credit dries up
* Profits grow rapidly * Policy neutral * Policy contractionary " Profits decline
* Policy still stimulative * Inventories, sales grow; equilibrium reached * Inventories grow, sales growth * Policy eases
¢ Inventories low; falls * Inventories,

sales improve sales fall

U.S.

Japan, Australia, Korea

Mexico, Brazil, India
+

Economic Growth

[Eurozone

RECOVERY EXPANSION

Relative Performance of
Economically Sensitive Assets
Green = Strong

Canada

COMNTRACTION

S




Business cycle approach to equity sectors

A disciplined business cycle approach to sector allocation seeks to generate active returns by favoring industries that may benefit
from cyclical trends. Economically sensitive sectors historically have performed better in the early- and mid-cycle phases of an
economic expansion. Meanwhile, companies in defensive sectors with relatively more stable earnings growth have tended to

outperform in weaker environments.

Business Cycle Approach to Sectors

EARLY CYCLE—Rebounds

MID CYCLE—Peaks

LATE CYCLE—Moderates

ASSET MARKETS

RECESSION—Contracts

Financials + -
Real Estate ++ - -+ —_—
E Consumer Discretionary 4T _—

El Information Technology + + - —_—
Industrials ++ —_—
Materials + - -
Consumer Staples -- - == +4+
Health Care == ++4
Energy == e -
Communication Services + -
Utilities - - + ++

Economically sensitive sectors have
tended to outperform, while more
defensive sectors have tended to

underperform.

Making marginal portfolio allocation
changes to manage drawdown nisk with
sectors may enhance nisk-adjusted
retums during this cycle.

Defensive and inflation-resistant sectors
have tended to perform better, while
more cyclical sectors underperform.

Since performance generally
has been negative during recessions
investors should focus on the most
defensive, historically stable sectors.

S




After mixed Q4, most assets finished with positive 2024 returns

The 5&P 500 posted modest gains during Q4, bringing its total return to 25% for the year. The U.S. equity market exhibited a wide dispersion of
returns with communication services and information technology far outpacing sectors like health care and materials for Q4 and the year. Other
asset categories struggled in Q4, including non-U.5. stocks, which fell amid a rising dollar, and fixed income assets, which were hurt by rising
Treasury yields. Despite the weak quarter, most assets exhibited positive calendar year returns.

ECONOMY

U.S. Equity Styles Total Return Non-U.5./Global Assets Total Return Fixed Income Total Return

4 2024 2024 Q04 2024 2024 Q4 2024 2024
Growth 6.8% 32 5% ACWI ex-USA -T.6% 5 5% Leveraged Loan 2.3% 9.0%
Large Caps 24% 26 0% Canada 18% 11 9% High Yield 0.2% 8.2%
o L ——  —
s s EAFE -8.1% 3.8% :
. Euro 9.7% 1.8% ency -
u.s. Eﬂl..llt:f Sectors Total Return EM ::E Credit -3.0% 2.0%
sla =1.9% 12.0% TIPS 298, 18%
. T o— ) 20% 18
Communication Serices §.9% A0 2% EMEA A 0% & 5% Aggregate = :
Info Tech 4.8% 36.6% Latin America 15.8% -26.4% MBS 32% 1.2%
Ei : 7 1% 30 5% Municipal -1.2% 1.1%
inancials Gold -0.4% 27.2% Ti i 31% 0.6%
Consumer Discretionary 14.3% 30.1% Commodities 0.4% £ 49 ERRENT : Bt :
Industrials -2 4% 17.3% :
Consumer Staples 3% 14.9% u.s. Eﬂl.llt'jl" Factors Total Return
Energy -2 4% 5. T% (4 2024 2024
Real Estate -T.9% 5.2% Momeamtum 5.8% 33.0%
Health Care ~10.3% 2 6% Quality 1.1% 22.3%
Materials 12 4% 0.0% Yield -0.5% 22.0%
Value 1.9% 18.3%
Low Valatility -0.9% 16.3%

Size -0.2% 15.4%
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Here’s How
You Make
the Financial
Pivot




Wealth Secrets 101

1. Decrease your expenses

2. Increase your income

3. Invest the Difference

>Self + Net Work > Real Estate

> Investments >(Smal|) Business




<

Where Do We Start? " @M
mA\ |




MONEY CONCEPTS

THE BASICS OF TAXATION
INCOMEE st

A0k, 403B, and 457B contributions.
o ADJUSTMENT Ineludes Traditional IRA, HSA,
Student Loan Interest Credits, etc.
o 7 ADJUSTED AGl is used by most Federal and
Financial institutions i.e. Std
Loan, Financial aid assistance,
GROSS INCOME ki
% MODIFIED AG Due to increasing income, some
% credits are phased out for MAGI.

STANDARD DEDUCTION vs Based on Tax complexity as you
ITEMIZED DEDUCTIONS Raas

TAXABLE INCOME Eftiuny
o T E S Teu:f:r,?nleni_m the Federal
” AFTER TAX CREDITS Th B ®
_ FEDERAL WITHHOLDINGS [iviiisivAdiin e I g
o .
= - Tax Picture
#NetMax tax @

KickFlip that

boost refunds E

©




MONEY CONCEPTS

TAXATION BREAKDOWN /
o 7 T

B 201K, 403B OR 4578
el  CONTRIBUTIONS
T ADJUSTMENTS &
ADJUSTED

TRADITIONAL IRA
EDUCATOR EXPENSES
HSA CONTRIBUTIONS

GROSS INCOME

7, MODIFIED AGI

(204 STANDARD DEDUCTION 2022 STANDARD DEDUCTION
, FOR SINGLES $12,950,
Gy ITEMIZED DEDUCTIONS EZ FOR MARRIED $25,900 AND FOR

HEADS OF HOUSEHOLD $19,400

TAXABLE INCOME Mortgage Interest

TAXE S Charitable Contributions
. AFTER TAX CREDITS State and Local Income taxes

~ FEDERAL WITHHOLDINGS Medical Expenses

TAX OWED OR REFUND

o)




MONEY CONCEPTS

TAXATION BREAKDOWN 3

INCOMERE SALARY _
S 201K, 403B OR 457B
@ sl  CONTRIBUTIONS

USTMENTS S TRADITIONAL IRA
EQ o EDUCATOR EXPENSES
L/
ADJUSTED HSA CONTRIBUTIONS
FASTEST WAY GROSS INCOME
TO LOWER

__ MODIFIED AGI

YOUR TAXES?

o

oy e ITEMIZED DEDUCTIONS K&

A More Tax
Efficient Use
of Money

2022 STANDARD DEDUCTION
FOR SINGLES $12,950,
FOR MARRIED $25,900 AND FOR
HEADS OF HOUSEHOLD 519,400

Mortgage Interest

Charitable Contributions

State and Local Income taxes




Free Excel Resources

Household Income/Deductions Data Points
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GROSS INCOME

MODIFIED AGI
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https://theneighborhoodfinanceguy.com/wealth-resources/

TNFG FINANCIAL MINUTE

Alright Enough RETIRING EARLY CONCEPT

with the Intro! CIMPLIFIED
Why Should We Take Advice from You? HOUSEHOLD YEARS UNTIL
SAVING RATE RETIREMENT
)
Started January 2014 S% 66 YRS
with S500 in a retirement 10% 51 YRS

investment account.

: A 30% S

: %IR

As of December 31, 2024, "
my wife and | amassed SAVE MORE EARLY,

over $1,000,000 in WORK LESS"
investments.




So you Can’t Invest?

Personal savings rate spikes to record high

Apr. 2020
33.0%

Average annual savings
rate prior to 2019 was
sub 8%.

30%

25%

Most people said that
they couldn’t save any
more...

20%

15%

Turns out that was
a lie.

10%

5%

Savings as a share of personal dispoable income

0%
1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

SOURCE: Bureau of Economic Analysis ﬁ&
CRNBC



Gross Monthly After 10 After 30

Salary Investments Years at8% Years at 8%
$30k * $625 $108,649 $849,624
$45k $937.50 $162,974 $1.27M
$54k $1,125 $195,569 $1.5M
$70k $1,458.33 $253,515 $1.98M




Figure: Dow Jones Industrials Average

Since 1900
Greatest Generation Silent Generation Boomer GenX Millennial
Peak 1930 Peak 1974 Peak 1999 Peak 2018 Peak 2038
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#Saving vs Investing Analysis

WHAT DO YOU MEAN BY...

SAVINGS

Since I'm personally guilty of
adding to this confusion; it's

important to say that savings
and investments can be two

entirely different things.

e People typically save for
shorter time windows or for a
cushion ie emergency
savings.

e Sinking funds, popularized
by Dave Ramsey, tend to
highlight big expenditures
such as weddings, vacations,
new car, a home, holiday
shopping, and etc.

e Savings typically have a low
payout. High-interest savings
are going for 2% as of 2.2020

SAVINGS = SHORT TERM

WHAT DO YOU MEAN BY?

INVESTMENTS

The BIG difference between
Savings or Investments is time
horizon (and potential growth).
If you don't need the money for
one year or more, you may as
well invest it. Common
investments:

e Stock Market

e Employer-Sponsored
Retirement Accounts such as
a 401k, 403b, or 457b

e Tax-advantage investing tools
such as the Traditional IRA,
ROTH IRA, SEP IRA, or Simple
IRA

INVESTING =
MEDIUM AND/OR
LONG TERM



Successful
Investing

*TSP EQUIVALENT
RISK AND RETURNS BY ASSET
CLASSES
INTERNATIONAL
STOCKS OR FOREIGN g
INVESTMENTS
AGGRESSIVE IE FUTURES UV
CONTRACTS, REAL ESTATE OR
EMERGING MARKETS
5 SMALL CAPITALIZATION STOCKS ¢ )p
5 LARGE CAP STOCKS IE S&P 500 INDEX
C FUND
E GROWTH FUNDS OR CORPORATE BONDS
(24 BALANCED
FUNDS
BONDS F FLND

OR FIXED INCOME

MONEY MARKET ACCOUNTS
OR CASH EQUIVALENTS




cle Analysis

- - Market Economy/Macro Asset Long
%F’dﬂ"m Summary Backdrop Markets

Term
INVESTMENT

ECONOMY RELATED CONTENT
. . . . . @' Quarterly Market Update Video
» ~ Global business cycle in less synchronized expansion

Many major economies, including the U.S_, remained in the late-cycle expansion phase. Global crosswinds included evidence of solid service
activity but restrictive monetary policies in many developed economies. The global monetary tightening cycle appears to be over, but the pace and
magnitude of easing remains uncertain. China remained an outlier, as it continued to ease policy in hopes of reaccelerating from its growth slump.

Global business cycle in less
synchronized expansion

All

[

SRS Inflationary Pressures | T
Global cycle solidified as the L4 .

Red =High
year progressed

India, Mexico

= e Japan

. Ebbing commeodity prices

pro_u"lda relief to EM China Eurozone,
policymakers + RECOVERY EXPANSION UK

Economic Growth

U.S., Australia,
Canada, Korea,

Relative Performance of Brazil

Econamically Sensitive Assets
Green = Strong

CONTRACTION

e \ s Titraeny
After significant disinflation,
reaching 2% may be harder

et boraat P stie

ty relative to a coun ng-term economic pot
ctuations in an economy over a

phases of the busin

e: The diagram
retums over an

iy business ¢

chronclogi

e-term horizon. There is not al

~ - -
e, and there have been o n the economy has skipped a phase or retraced an earlie ' e '

12131123 INVESTMENTS

Inflation progress appears
more mixed beneath the
surface




#Sector Analysis

The Top Sectors For U.S. Investment Dollars

Money invested by sector and state over the last 20 years (billion U.S. dollars) Basic Mate,,;%
Internet 187.1
Healthcare 150.4
Mobile & Telecommunication T15:2
Software (non-internet/mobile) 95.7
Computer Hardware & Services 55.0 —
P
I
Electronics 33.7 E— —
I N Y

[— |
Media (Traditional) 28.5 _‘__

Top 3 States For Investment

California (NN 367.8

Business Products & Services 25 Massachusetts - 80.0

lrdiisieal 21.0 New York [ 38.3 TECh and
ODO i statistam ~ More Tech

Energy & Utilities 25.0




Wealth through “/nvited LucK’

Wealth SSS =
[{Contributions x (1+ Rate) } — Inflation — Anticipated Taxes] '™

" Tockour spending, saing, nd FINMEDIA BASICS
oy voursel i RULES OF THE GAME

. Wealth accumulates with three variables; Contributions,
¢ Sta rta Slde hUStIe what you put in; Rate of Growth, how fast it goes up
based on risk; and Time, how long you are in for.
¢ Flnd d rESIduaI Income Stream There is one random variables - Luck since it happens.

There is one mandatory catalyst known as Kinetic Action.

1

What is you invested $100
each year at 10% for 5 years?

2 Wealth = [Contributions x (1+ Rate)] Tme

0000000
0000000

0000000
000000

3 Wealth = Effort x Rate x Time




Discernment of
Information
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beginner investing

Wa \ PY| BestBooks for Beginner Investors (5 MUST-READS) 5
3 * 53”0”3 i 'nvesting With Rose » 30K views - 1 month ago

" THAT WILL S

o~

Learn how to invest (from scratch) by reading these books for beginners investors! This is my list of
books that taught me all about ...

=% MAKE YOU RICH
= W

How To Become A Millionaire: Index Fund Investing For Beginners -
Graham Stephan @ 843K views » 12 months ago

Index Fund Investing for beginners: This is one of the best investments that requires very little work,
almost no skill, and has some ...

Fidelity Index Funds For Beginners (DETAILED TUTORIAL)

Investing With Rose + 115K views » 6 months ago

FIDELITY INDEX FUNDS FOR BEGINNERS // This video gets super-specific. What index funds are, how to
buy Fidelity index ...

M REAILILRITER ATAALIA

2020 MARKET CRASH

AR . New

market crash... Sven ...

Total Balance

From S0 To Millionaire | Investing For Beginners
$1,701,740.75

Graham Stephan @ 431K views + 1 month ago

These are my top 5 favorite investments, why | invest in them, and how you could get started doing
something similar, as well ...

INDEX FUN

DS 101 Vanguard Index Funds (Investing For Beginners) H

Marko - WhiteBoard Finance @ 95K views - 6 months ago

Vanguard Index Funds are one of the easiest ways to get started investing, especially from a passive
investing standpoint ...




Website Recommendations

Essentials: Mint.com, Personal Capital and SSA.gov

Savings, Mortgage rates and credit card rates - www.Bankrate.com

Debt Showball Calculator

Google Finance and Yahoo Finance

Investment Back testing (advanced) - www.portfoliovisualizer.com

Exchange Traded Funds (ETF) — www.etf.com

Brokerages include Fidelity, Vanguard, M1 Finance, Robinhood, Schwab, etc...

©® N O U B W N oBE

Net/Max Financial Plans to build wealth in less than 15 years
a. Other resources: Budgeting, Personal Taxes, etc.



http://www.mint.com/
http://www.personalcapital.com/
http://www.ssa.gov/
http://www.bankrate.com/
https://www.vertex42.com/Calculators/debt-reduction-calculator.html
http://www.portfoliovisualizer.com/
https://www.investopedia.com/terms/e/etf.asp
http://www.etf.com/
https://www.investopedia.com/terms/b/broker.asp
https://theneighborhoodfinanceguy.com/net-max-financial-plans/
https://theneighborhoodfinanceguy.com/wealth-resources/

Recap and Questions
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Find Us Online:

Lawrence Gonzalez, CFE

Senior Auditor, US Government

www.theneighborhhoodfinanceguy.com

Email: TheNeighborhoodFinanceGuy@gmail.com

IG: @GQ_Accountant and @theNeighborhoodFinanceGuy



http://www.theneighborhhoodfinanceguy.com/
mailto:Lawrence.Gonzalez.01@gmail.com

. & Lawrence Delva-Gonzalez

d |:| @theNeighborhoodFinanceguy

] theneighborhoodfinanceguy@gmail.com

THANK YOU'!

www.theneighborhoodfinanceguy.com

Catch episodes of the Financial Griot Podcast



http://www.theneighborhoodfinanceguy.com/
https://podcasts.apple.com/us/podcast/the-financial-griot/id1584209184
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